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1. IE GOI RAISES PARTICIPATION ISSUE EMBASSY MAY DRAW ON 
EOLLOWING, DESCRIBING IT AS OUR PRELIMINARY THINKING ON 
MATTER. 
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2. QUESTION OF ISRAEL'S ROLE IN MEETINGS STEMMING EROM 
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WASHINGTON ENERGY CONEERENCE IS PREMATURE. U.S. INITIALLY 
SOUGHT TO LIMIT NUMBER PARTICIPANTS AT WASHINGTON CONEERENCE 
TO ENHANCE CHANCES EOR SUCCESS. WE ENVISAGE BROADENING 
CONSULTATIONS WHEN APPROPRIATE TO INCLUDE OTHERS, E.G., 
PRODUCERS AND LDCS. DEPT PRESENTLY OCCUPIED WITH ARRANGE- 
MENTS BEING WORKED OUT BY ENERGY COORDINATING GROUP EOR 
EVENTUAL CONEERENCE OE CONSUMERS AND PRODUCERS NOT LATER 
THAN MID-YEAR. STILL UNCLEAR WHAT WILL DEVELOP ON SUBJECT 
OE PRIMARY INTEREST TO ISRAEL. 

3. OUR INITIAL THINKING, PROMPTED BY REETEL (A), IS THAT 
ISSUE OE ISRAEL'S PARTICIPATION IN INTERNATIONAL ENERGY MEET 
INGS IS SEPARABLE EROM ISRAEL'S OBJECTIVES IN ENERGY CRISIS. 

EROM CONVERSATIONS DEPT OFEICERS HAD WITH DINSTEIN AND SHER 
IN JANUARY (REES D AND E) ISRAEL DESIRES ACCESS TO 

INEORMATION ON DEVELOPMENTS IN ENERGY RESEARCH EXCHANGED 
THROUGH MACHINERY SET UP BY CONEERENCE AND IS INTERESTED 
IN OIL SUPPLY PROBLEMS AND PRICING. DEPT AWARE OE 
ISRAEL'S INTERESTS AND DOES NOT RPT NOT EORESEE ISRAEL'S 
EXCLUSION EROM "DIALOGUE" ON ENERGY ISSUES. DEPT DESIRES 
KEEP ACTION COMMITTEES ON WORKING LEVEL AS SMALL AND 
MANAGEABLE AS POSSIBLE. SELECTION OE COUNTRIES EOR 
PARTICIPATION IN WORKING GROUPS SHOULD BE DETERMINED WITH 
EYE TO EEEICIENCY IN PRODUCING WORKABLE PLANS. EOR 
OBVIOUS REASONS INCLUSION OF ISRAEL WOULD COMPLICATE WORK 
OE MEETINGS BY INTRODUCING POLITICAL SIDE ISSUE OE ARAB- 
ISRAELI CONELICT. 

4. OUR PRESENT THINKING IS THAT COOPERATION IN 

ENERGY RESEARCH AND DEVELOPMENT MAY INCLUDE INEORMATION 
EXCHANGE, AND JOINT ACTIVITIES WHERE APPROPRIATE. CO- 
OPERATION IS PREDICATED OE COURSE ON MUTUAL BENEEIT. IN 
THIS CONTEXT, SHER HAS EREQUENTLY INDICATED GOI TO SOME 
DEGREE CONCERNED WITH PROVIDING EMPLOYMENT FOR NEW 
IMMIGRANT SCIENTISTS EROM SOVIET UNION AND WOULD WELCOME 
R/D EINANCING FROM ABROAD TO ASSIST IN THIS END. DEPT 
VIEW, HOWEVER, IS THAT ENERGY AND OTHER COOPERATIVE R/D 
ACTIVITIES MUST BE DEVELOPED ON OWN MERITS. ALSO, 
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ALTHOUGH DEPT AWARE OF ISRAEL'S R/D CAPABILITIES AND MUCH 
OE WHAT ISRAEL HAS DONE IN FIELDS LIKE SOLAR ENERGY, AND 
WE EEEL ISRAEL'S CAPABILITIES WOULD BE HIGHLY COMPETITIVE, 
CAPABILITIES OE ALL COUNTRIES INTERESTED IN RESEARCH 
COOPERATION IN A GIVEN AREA WOULD BE CONSIDERED BEEORE 
DECIDING ON PARTNERS IN COMPETITIVE SITUATION. MULTI- 
LATERAL COOPERATION BETWEEN U.S. AND OTHER COUNTRIES 
INTERESTED IN PARTICULAR AREA ALSO POSSIBLE. 

5. FYI. ISRAELI EMROFF HAS MET WITH DEPTOFF ON REGULAR 
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BASIS FOR DISCUSSION OF ENERGY ISSUES. CASEY 
CONFIDENTIAL 
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